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During the fiscal year which ended August 31, 1951, our sales 
achieved a new high of $51,080,694 as compared with sales of 
$45,922,589 for the previous year—an increase of $5,158,105 or 
approximately 11%. This new sales record represents the twenty- 
second consecutive year in which sales have increased over the pre¬ 
ceding fiscal period. 

Consolidated net income (after taxes for the 1951 fiscal year which 
reflect the impact of higher taxes imposed by the Revenue Act of 
1951 and after a provision of $115,866 for your company’s newly 
installed Retirement Trust referred to in Note 5 to the financial 
statements accompanying this report) amounted to $1,113,616, as 
compared with $1,037,810 for the previous year. Common share 
earnings, after dividends on preferred shares, were $1.60 per share 
as compared with $1.46 per share in the previous fiscal year. 

Dividends were declared during the past fiscal year on the 41/)% 
Cumulative Preferred Shares, Series A, in the amount of $96,708 
and on the 4l/^% Cumulative Preferred Shares, Series B, in the 
amount of $58,480. Dividends declared on our common shares 
amounted to $300,002, or 50^* per share. As of August 31, 1951, the 
book value of each common share amounted to $11.35 as compared 
with $10.25 as of August 31, 1950. 

Merchandise inventories at August 31, 1951 were $9,323,049 as 
compared with $9,659,708 at August 31, 1950. Investment in fixed 
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assets, after reserves for depreciation and amortization, at August 31, 
1951 totaled $2,744,894, a decrease of $107,541 from August 31,1950. 

During the past fiscal year we opened nine stores, one in each of 
the following California communities: Stockton, Arcadia, Modesto, 
Burbank, Studio City, Panorama Village, Lakewood Circle in North 
Long Beach and two in Los Angeles, so that at August 31, 1951, we 
were operating ninety-four stores. Since that date we have opened 
one additional unit in Los Angeles. At the end of this calendar year 
we will close one small unit in Burbank and one small unit in Los 
Angeles, both of which have already been replaced by larger units in 
their immediate vicinity. 

We also completely modernized one existing store and partially 
modernized three other existing stores. In addition, we have leases 
on six new stores which we anticipate opening during the current 
fiscal year unless governmental restrictions or other conditions arise 
which prevent us from so doing. 

In the following pages of this report you will find financial state¬ 
ments, as certified by independent accountants, showing the results 
of our operations during the past fiscal year, and our financial con¬ 
dition as of August 31, 1951. 


Respectfully submitted. 



H. H. BORUN, President 



THRIFTY DRUG 

A H D S V t S I D I 

CONSOLIDATED BALANC 



CURRENT ASSETS: 

Cash on hand and in banks. $ 3,658,181.31 

Accounts and notes receivable (including $5,815.05 due 
from officers and employees, and less reserve for 
losses, $2,000.00). 587,179.58 

Inventories of merchandise and raw materials and supplies 

(Note 1). 9,323,048.67 

Total current assets. $13,568,409.56 


ADVANCES TO BREA COMPANY (former wholly-owned 

subsidiary) . 152,459.99 

CASH SURRENDER VALUE OF LIFE INSURANCE 

POLICIES (face amount of policies, $110,000). 43,932.55 

FIXTURES AND EQUIPMENT (PRINCIPALLY IN 
STORES) AND LEASEHOLD IMPROVEMENTS (at 
cost)..$ 4,659,256.10 

Less reserves for depreciation and amortization. 1,914,362.23 

Remainder—net book value. 2,744,893.87 


DEFERRED CHARGES: 

Prepaid rent, insurance, and taxes.$ 466,286.17 

Store supplies. 141,801.76 

Miscellaneous. 198,292.85 


Total deferred charges 


806,380.78 


TOTAL 


$17,316,076.75 


The accompanying notes to financial statem 
























TORES CO. INC. 

y c D M p A N y 

MEET, AUGUST 31,1951 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable (including collections under employees’ 
stock-purchase contracts for 134 shares of series A 


preferred stock at $100 a share, $7,735.96).$ 2,905,077.02 

Salaries and wages. . .. 416,559.92 

Taxes: 


Federal taxes on income (less United States Treasury 


savings notes $636,000.00) (Note 2). 769,833.30 

Other (including taxes withheld from employees’ 
compensation). 559,345.41 

Note payable (instalment payable, February 1, 1952). 66,000.00 

Dividends payable on preferred stock. 38,306.69 


Total current liabilities (Note 3) 


$ 4,755,122.34 


NON-CURRENT LIABILITIES: 

Note payable (exclusive of instalment payable within one 
year) (payable in annual instalments of $66,000 
each, plus interest at 3 7/16% per annum, from 
February 1, 1953 to maturity in 1964).S 670,000.00 

Notes payable to bank under credit agreement expiring 

June 30, 1954 (Note 3). . 1,600,000.00 

Total non-current liabilities. 2,270,000.00 


STATED CAPITAL AND SURPLUS (Note 4): 

Cumulative preferred stock, par value $100 a share; 
authorized, 94,807 shares subject to redemption 
through sinking funds and issuable in series with 
preferences to be determined by Board of Directors 
at time of issuance: 


Series A 41 / 2 %—issued, 21,999 shares; in treasury, 

835 shares; outstanding, 21,164 shares.$ 

Series B 41/^%—issued and outstanding, 13,644 

shares. 

Common stock, par value 50 cents a share—authorized, 
1,500,000 shares; issued and outstanding, 600,000 

shares. 

Capital surplus (representing excess of par value over 
cost of cumulative preferred stock acquired and 
canceled). 

Earned surplus.. 


2,199,900.00 

1,364,400.00 

300,000.00 

27,945.25 

6,398,709.16 


Total stated capital and surplus. 


10,290,954.41 


TOTAL. 


$17,316,076.75 


an integral part of this statement. 


























THRIFTY DRUG STORES CO. INC. AND SUBSIDIARY COMPANY 


SUMMARY OF CONSOLIDATED INCOME AND EARNED SURPLUS 
FOR THE YEAR ENDED AUGUST 31, 1951 


NET SALES AND OTHER STORE INCOME.$51,136,919.27 

COST OF GOODS SOLD AND SELLING AND GENERAL 
EXPENSES (including depreciation and amortization, 

$379,635.33) .". 48,890,207.73 

PROFIT FROM OPERATIONS..S 2,246,711.54 

INCOME CHARGES (net). 19,917.58 

NET INCOME BEFORE FEDERAL TAXES ON INCOME.$ 2,226,793.96 

FEDERAL TAXES ON INCOME (including excess profit tax, 

$39,702.92) (Note 2). 1,113,178.26 


NET INCOME.$ 1,113,615.70 

EARNED SURPLUS, SEPTEMBER 1, 1950. 5,740,283.45 

Total.$ 6,853,899.15 


DIVIDENDS (in cash): 

Cumulative preferred stock: 

Series A 41 / 2 %.$ 96,707.99 

Series B Ay^% . 58,480.00 

Common stock (50 cents a share).. 300,002.00 

Total. 455,189.99 

EARNED SURPLUS, AUGUST 31, 1951.$ 6,398,709.16 


The accompanying notes to financial statements 
are an integral part of this statement. 
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NOTES TO FINANCIAL STATEMENTS 

The inventories at August 31, 1951, except for unimportant amounts included 
therein, are based upon physical inventories taken either on or about that date or 
during the four months preceding such date, priced at latest invoice cost (sub¬ 
stantially the same as cost on a first-in, first-out basis) with adjustments being 
made, as to inventories not taken on August 31, 1951, in respect of intervening 
transactions as follows: purchases at cost; issues at cost; sales through retail stores 
at estimated cost based upon the Company’s most recent experience as to such costs. 

Provision for Federal income and excess profits taxes for the year ended August 
31, 1951 has been made in accordance with the provisions of the Revenue Act 
of 1951. 

Of the notes payable to bank of $1,600,000 shown in the accompanying balance 
sheet, $1,000,000 was renewed subsequent to August 31, 1951 for a period of 
eighteen months to May 26, 1953. 

The Articles of Incorporation of the Company contain certain restrictions which 
impose limitations as to the availability of the consolidated earned surplus and 
consolidated net current assets for the acquisition of its common stock and the 
payment of dividends on its common stock so long as any of the cumulative pre¬ 
ferred stock is outstanding. While under one of these restrictions $4,361,797.71 
of the consolidated earned surplus of $6,398,709.16 at August 31, 1951 was avail¬ 
able for dividends on common stocks, the payment of such dividends was limited 
to $1,509,496.72 at that date by virtue of the renewal of certain notes payable 
(see Note 3) and the restrictions pertaining to the amount of consolidated net 
current assets. 

The companies entered into a Retirement Plan and Trust Agreement effective 
September 1, 1950 for the benefit of employees (including officers) who are eligible 
to participate therein. The adoption of this plan is contingent upon obtaining 
approval by the Wage and Salary Stabilization Board. The annual contribution 
thereunder is to be an amount equal to 5% of the companies’ consolidated net 
income (as defined in the agreement) before deducting Federal income and excess 
profits taxes and before deducting any contributions under the plan. The trust may 
be amended or terminated by the companies at any time. The contribution for the 
year ended August 31, 1951, amounting to $115,865.70, is included in cost of 
goods sold and selling and general expenses in the accompanying summary of 
consolidated income and earned surplus. 

The companies hold 99 leases on stores and service buildings expiring more than 
three years after August 31, 1951, as to which the annual rentals are generally based 
upon a percentage of sales. 
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HASKINS & SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 


ACCOUNTANTS’ CERTIFICATE 


Thrifty Drug Stores Co. Inc.: 

We have examined the consolidated balance sheet of Thrifty Drug Stores 
Co. Inc. and its wholly-o\vned subsidiary company as of August 31, 1951 and 
the related summary of consolidated income and earned surplus for the year 
then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and sum¬ 
mary of consolidated income and earned surplus present fairly the financial 
position of the companies at August 31, 1951 and the results of their 
operations for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. 

Haskins & Sells 


Los Angeles, 

November 27, 1951. 












